BREXIT:
VATS IT ALL
ABOUT?

Since the UK.leFT'¥hgguropeaL Jnion
on Ist January 2021, there's been a

lot of changes for businesses to
‘make sense of. 4

Use this quick guide to make surcf 2 o

you have considered the tax polztg =
which could impact your business.
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MY UK BUSINESS EXPORTS GOODS TO THE EU

Have you spoken to your customers about the Import VAT changes?

Any goods sold to the EU will now be subject to import VAT. You may have spoken to your customers
and reviewed your contracts to discuss these changes.

Have you considered all customers especially those you don't regularly trade with?
Do you need to negotiate contracts to reflect the additional costs?

You should ensure all customers are aware of the import VAT changes.

Have you retained evidence to prove that the goods have left the UK?

A company must retain evidence to prove that goods have left the UK. This can include evidence
such as a sales invoice, customs declarations, bill of lading documents and transport documents.

Usually, goods must be exported, and evidence gathered within 3 months of sale.

Do you sell goods to non-UK consumers (B2C)?

If you sell goods to non-UK consumers, you may have a requirement to register for VAT in the EU
countries you sell fo.

If this is relevant to your business, you will be required to pay import VAT in that country and
charge local VAT.

A special VAT fiscal representative may need to be appointed in the relevant EU country. A Fiscal
Representative is a special type of VAT agent for foreign businesses with a VAT registration in
another country.

Have you considered changing the way your goods are sold?

Depending on the way your goods are sold and whether intermediaries are used, you may want to
consider your approach to ensure VAT can be reclaimed where appropriate.

For example, you ship the goods to your customer and the local courier / tax office sends a VAT
bill to the EU customer.

Do you have an Economic Operators Registration and Identification Number
(EORI number)?

If you plan to export goods from the UK, you will need an Economic Operators Registration and
|dentification Number (EORI). If you do not have an EORI, you may experience delays and costs
such as storing goods at the port. You can apply via Gov.uk.







MY UK EMPLOYEES TRAVEL IN THE EU

Have you reclaimed VAT paid for employees on business trips in the EU?

You can reclaim VAT paid on business services such as hotels for employee business trips in the
EU. There used to be one central claim process to claim EU VAT regardless of the EU country.
However from 1st Jan, claims must be made by the company via the specific claim system

in the relevant EU country rather than one central EU wide system.

MY UK BUSINESS TRADES GOODS BETWEEN GREAT BRITAIN AND
NORTHERN IRELAND

Is your business doing any of the following:

* You move goods under a customs special procedure;

* You sell certain goods such as computer chips or operate in construction from Ist March 2021
and are required to apply domestic reverse charges to ensure VAT is accounted for;

* You import goods into NI for onward supply to an EU country; or

* You sell goods via an overseas seller through an online marketplace?

Special exceptions apply to these types of activities, meaning the purchaser/importers will have
a VAT responsibility i.e. registering for VAT, accounting for and charging VAT (where relevant).

MY UK BUSINESS TRADES GOODS FROM GREAT BRITAIN THROUGH
NORTHERN IRELAND TO THE REPUBLIC OF IRELAND

Have you determined the correct VAT treatment of your goods?
Complex rules apply when shipping goods from GB through NI to the ROI.

The incoterms and the time at which ownership transfers will need to be considered when
determining the treatment.

MY UK BUSINESS IS BASED IN NORTHERN IRELAND AND TRADES WITH
THE REPUBLIC OF IRELAND

Are you using the correct prefix in front of your VAT registration number?

NI businesses and those trading goods in NI are required to use an “XI” prefix in front of their VAT
registration number rather than the “GB” prefix when trading with EU suppliers and customers.

NEED VAT HELP?

There's a lot to consider here. If anything is unclear, or you want to make changes to the way your
business is operating, we recommend specialist advice is obtained. Without advice, there is a risk
of compliance issues, which can be expensive and time consuming.

If you need any help implementing VAT changes in your business, please contact me/us.




